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Bynn SnyB Honesty of Those
Connected With Aircraft

Production Is Uphold.

FINDINGS GO TO WILSON

Attornoy-Gcncr- al Cnlls Dceds's
Acts "Bcprchonsiblo. hut
- Not "Criminal."

tptdnl Dttpatch to Tmt Sex.
WAiiiiNOTON. Oct 31. In transmlt-Hn- r

the Hughes report to the President
to-d- Attorney-Gener- al Gregory ac
companied It with a comparatively brief
letter, supplementing It In a limited way
and expressing his fullest confidence
In the accuracy, completeness and falr-r.e- sa

of tho document. He said that
In a. period of five months since Judge
Hughes assumed the functions or spe-
cial Investigator he had glvon his entire
time to the work and had been "In
direct charge of the Investigation which
hs been conducted by him with the
cooperation of myBelf and other officials
of the Department of Justice."

Gregory's Ileport to Wilson.
To the President Mr. Gregory said:
"Oh the afternoon 'of last Baturdav.

October 26, Judge Hughes handed to
me a oopy of his report, together with
a ktter asking me to transmit It to
you with whatever statement of views
I wished to make. Tho report consists
of 183 printed pages.

"Dy far, the greater portion Is devoted
to a remarkably accurate statement
of substantially all the transactions had
ainco tho beginning of the war In the
course of the development of the air-- j

craii programme. Alter careiuuy ex-
amining this statement of the transac-
tions I find 'myself In substantial accord
therewith and do not consider Itineces-lar- y

to present to you a somewhat full
report which has heretofore been pre-
pared In tho Department of Justice. As
hereinafter shown. 1 also find myself
In aocord with the conclusions presented
by Judge Hughes on questions of dis-
honesty and malverslon.

"I do not consider It germane to this
Investigation to enter Into criticisms of
the programme or of mistakes in policy
or In the exercise of judgment

T send you herewith Judge Hughes's
report and present herein my conclu-
sions and briefly supplement Judge
Hughes's findings of fact In a few In-

stance s."
The Attorney-Gener- al reviewed the

expenditures out of the Initial war ap
proprlatlon for the air service for the I

fiscal year 1917-1- 8 tn a short paragraph.
Mr. Gregory boiled the matters into

the following single paragraph:
"The 8691,851,866 appropriated was

for all aviation purposes. Including many
things besides the building of aircraft.
Contracts for airplanes and motors let
here and abroad It was estimated would
require 8474,910,706, but ln May last
this amount had by no means been ex-

pended. The actual disbursements for
this purpose up to the close of the fiscal
year ended June 30, 1918, were as fol-

lows: , . ,
Per production In tht country. J10t.Hl, 111
Por production abroad 25,401,074
1'or experimental nd develop-

ment work 1, (17,1180

Total 1134,044,315
The. Attorney-Gener- also condensed

Ms review of the conduct of the men,
civilians and military and naval officers,
who had dealt with the production of
American aircraft Into a single para-
graph also. He summed up similar
findings by Judge Hughe by saying:

"1 agree with the conclusion reached
by Judge Hughes that there Is no evi-
dence upon which It can fairly be
charged that any member of the alr-tro- ft

boards. Including Mr. Howard E.
Coffin. Gen. Squler, Col. E. A. Deeds,
Col. It. L Montgomery, Col. S. D. Wal-do- n,

Mr. Richard F. Howe, Jlr. Harry
II. Thayer, Admiral Tajlor and other
T,:.Vl nr7lers hns l,an iinlaii.fi.llt. in
terested In says

280
has 1

n
in. " T.

ju,

been ground for a question Involving
of these gentlemen except Col. Deeds."

Sifts the Deeds Chnrxei.
Further .on In the letter, under the sub-

heading "Conduct of Col. E. A. Deeds."
tho Attorney-Gener- further at-
tention to subject of the presumptive
misuse of the powers of his position to
which Judge Hughes had devoted thirty
printed pages of report. On the sub-
ject the Attorney-Gener- al said:

"Of all the members of tho aircraft
boards the one most severely criticised
and against whom most charges have

brought has been Col. A. Deeds.
evidence does not disclose vlo

1.1. ... r,A- - nf . I. -- ... !

w.
l find that Col. Deeds was guilty

of insurable conduct in acting as onfl--
dentlal adviser of H. E. and In I

Information to the latter with .

to transactions of business be- -
tween the Dayton Wright Airplane Com- -

.coprs of wntcn coi. neeos was tne Head.

'ij":t. .r;. ...llin vii.ii.iiio .ii uiiuuu!is (II
the condi ct of Lleut-Co- l. Vincent. Lieut..
Col. Mixter and Second Lieut. Vronmnn. i

. .

BUbJects for further Investigation fori,
having engaged In dealings as lclata
of the United States Government with
firms, copartnerships and corporations
In which they enjoyed a direct personal
Interest, The recommendation of a court
of investigation for these four officers
advanced by Mr, Hughes, was ratified
by Mr. Gregory.

The attitude of Secretary of War Ba-
ker on this Bubject is known In advance.
At the time the rumors and charges rose
to full cry last winter and spring Mr,
Raker let !t bo known that he would
take Immediate action ouco the facts
were laid before him officially.

I'ord I'plicld In Retaining: German.
Mr. Ford's altruistic Insistence on the

retention of a notably head
of his drafting department waa described
by the Attorney General as follows:

"The head of the, drafting department
at tho Ford Company's! 'plant was of
German birth and there were such per-
sistent rumors that he was
that some of the officers of the com-ran- y

thought It unsafVi to retain him.
Ho had been In the employ of the com-
pany for nine years, to be
loyally interested in the work and the
officers referred to testified that nothing
lennite coma oe proved against him.

'Mr. Ford stated that at ft time when
nil citizens wero called to make sacri-
fices one of German birth might do so
ny helping to produce motors to used

adopted and against his .native
country. He stated further that had
absolute confidence In man's loy-
alty and In the absence of any proof of
disloyalty refused to discharge Mm.

"It Is fair to say that no sinister or
disloyal Influence has affected produc- -'

on In the Ford plant. LThe factory
r lunger testified that there had been

ro sabotage and no efforts to retard

, I V

FINDS GREAT WASTE AND COSTLY BLUNDERS
COURT-MARTIA- L FOR

COL. DEEDS ASKED

Continued from Firtt Page.

work upon tho Liberty motor Is done,
and who was repeatedly reported to
hove mado uttornnccs.
When other members of the depart
ment "who felt that the department
was practically a Insti-
tution," said that Emde should be re-
moved Mr. Ford them, ex-
plaining that It was a time of sacri-
fice "and that possibly Mr, Emde,
German lorn, was making; his sncri-flc- o

now when making drawings for
tho Liberty motor to bo used eventu-
ally against Germany."

That "there has been a laxity nt the
Ford plant with respect to those of Ger-
man birth which Is not at all compatible
with, the Interests of the Government,"
and that "In deference to Mr. Ford's view
those In direct charge of production,
who were alive to the situation, havehad to pursue a policy of constant
watchfulness and supervision Instead ofbeing free to take the precautions which
wie exigency domanded."

inat a chief cause of delay In pro-
uuvuon was aerectlve organization In
the Signal Corps; mat the" Job of or-
ganising for aircraft production was
"beyond the competency" of Major-Ge- n.

George A. Squler. Tho report says Gen.Squler "had neither training nor experi-
ence for such a largo Industrial enter-
prise, and those who wore brought to the
task In his department failed to produce
an organIzatleftwhlch was adanted to
meet the exigency.

That actual payments to manufac-
turers In the first year of airplane pro-
duction were (106,700,000, and that theproduct waa finished

That the Government hns paid or will
have to pay $17,600,000 for standard J- -l

training planes and $23,970,000 forBristol fighters, both of which have been
condemned.

Llbertr Motor Approved.
That the number of Liberty motors

delivered up to October 11 was 9,089,
and that the Liberty motor Is good.

That "we have not as yet sent from
this country to the battle front a single
pursuit or combat plane, as dis-
tinguished from the heavy observationor bombing planer and, after giving dueweight to all explanations th fact r.mains that such pursuit could
have been produced In large quantitiesmany months ago had there been prompt
decision and consistent purpose."' Thisbears out what Col. Kootwvelt said atCarnegie Hall a few nights ago.

That an exorbitant profit was origin-
ally awarded to manufacturers of De
Havlland planes and Liberty motors.The profit has recently been reduced by
. . ..... u, vuuii avir, wnicn oaves me
Government 812,562,500. This revision

maue wnen me Hughes Inquiry wasnearly completed and can be credited tothat Inquiry, although Mr. Hughes
doesn't say so.

Present Bureau Chiefs Exonerated.
That under the direction of John D.Ryan and William C. i otter, now di-

recting the aircraft bureau, "there hasbeen Improvement In orenntzatlnn idprogress has been made In gratifying
measure." Mr. Hughes says there lano evidence or suggestion that eitherMr. Ryan or Mr. Potter has taken any
part In Government transactional withany concern In which he has a personal
Interest. He exonerates How-
ard Coffin and naval officers who were
members of the original aircraft board.That In the first fifteen months only
629 De Havlland service pianos were
delivered, but with the Hughes Investi-gation proceeding. 1,821 were delivered
In the next three months.

That the production of Liberty
motors In the first three months waa
2,390 and In the next three and a half
months was 7,299.

That the ' Aircraft Corpora-
tion is owned by Mitsui & Co.. the Jap-
anese banking and trading firm, andthnt It has received contracts for everytype of American airplane and the blue-
prints therefor, being the only corpora-
tion of which this is true.

in the introduction to his report Mr.

taken. The more Important plants were
visited.

Report on Ilxpendltnrca.
The report deala first with appropria-tlon- o

and expenditures.
On July 24, 1917. 8C40.000.000 was ap-propriated for aircraft production.
The obligation Incurred for airplanes

for tne flm " Var was84,4.900.000, The actual payments,
however, out of Uils amount totalledthe year 8155,800,000, In-
cluding advances made to contractors onthe authority of the War Credits Boardtotalling 821.400,000. as well as 11.600.-oo- o

for experimental work and 82M00,.000 for overseas manufacture. Thebal- -
ivinaining, which was approxl.

producu"0 ",'"b,,2ed for
xlt United Statirin." T61."- -' "!
year

Hern's , ....

elementary
1106.700,000

tra?nlr?e ntani , ti Jt, i,u7l

553 combat nnrtKmu.: .''....t"rines tor the eim0ntary training
ior aavancod train- -

liberty motors,
to September 30.

From a table It appears i ,i,i.tlon u r large iium
and engines for training itancs foP j.?n
30, 1918. only 529 planes hid

'
.U . ..

mo'"h. from Juno10. 1916. to October 11, there
?oUC?on,92.8n'M;lV'Ce p,a"es' nd 4hUf whad been Produced2,3j2 for service planes. In the
30 there wero produced 7,545.

Savins; Over Original Costs.
.t,!!lnaIly on th De Havlland planescost was 87,000 and the fixedprofit on the bogey cost was 8875, witha provision that the contractor was toreceive In addition 25 per cent, of thethe' bory-- u m becmdetermined that the cost ofIs about 84.400. The saving, therefore
Is 82,600. of which goes tothe contractor, or 8050, which, addedto the fixed profit of 8876 makes theprofit which would have been realisedon.tach plane 81,625. .

Instead, very recently the contracthas been revised. The. cost hasbeen dropped to 86.000 and the fixedprofit to 8025. so that with the planes
costing 84.400 the saving Is 8600,

of which goes to the contractore.icrt on, i. .,tn.i .
iu ib.o, maxes theprofit 8775, which, deducted from what

would have been the profit, leaves now
a saving of 8760 on the revision. Thorobeing contracts out for 8.600 planes thesaving on the planes alone Is 80,376,000

On the Liberty motors the bogey coat
waa 36,000. The fixed profit 8625, It
Is estimated that they actually cost to
mako 13,200, Bavlng 81,800,
of which, 8460, added to the fixed
profit, would make a profit of 81.075
an engine, which would have been made
bad the contracts stood,

They have r.l'.nijjv in accordance

any contract or transaction HusThM that the investigation
to aircraft production. Indeed, gan MHy ard that witnesses were

os to Oils chargo thero at no time e'x.am and Pages of testimony

jtnp. o r,.' 5.57
v.. i"
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L0..,0 contractors of 8800 an engine,,
which deducted from what would havowen tne profit Is a saving of I27S an
engine. Under old orders there wore
32.500 ordered, thus saving on engines
$6,187,500.

Division of Authority.
The second division of the report deals

with the responsible officers mid ad-
visory boards of the. Signal Corp. Full
authority was given tho President to
provide, through the War Department,
for aircraft production. Secretary
Baker vested this nuthorly In the Chief
Signal Officer, then
now MaJor-Gcnera- l, George O. Hauler.
Under htm Col. Edward A. Deeds wan
mado chief of the equipment dlvlflon
and-eidn- Wnldron his assistant, with
Jlobert L. Mongomery of Montgomery,
Clothier A Co. chief of the supply dlvls-io- n.

In May till year President Ali-
son transferred Gen. Squlor to tho di-
rection of mllltnry signal duties and
mado Gen. William L. Kenly Director
of Military Aeronautics and John D.
Ryan Head Director of Aircraft Pro-
duction, with William C. Potter as his
assistant.

Mr. Hughes says that the order under
which General Hpler, with the approval
of Secretaries Baker and Daniels, de-
fined tho duties of the Aircraft Board
had the effect of greatly limiting the iu- -
inorny or tne board and that "tho mani-
fest purpose was to leave no question
that the actual control of aircraft pro-
duction rested with the military and
naval officers."

Criminal
Getting down to the subject of "per-

sonal Interests," Mr. Hughes quote Sec-
tion 41 of the Criminal Code of the
United States, which says':

"No officer or agent of any corpora-
tion. Joint stock company, or association,
and no member or agent of any firm, or
person uirecuy or indirect y interested
In the pecuniary profits or contracts of I

such corporation. Joint stock 3n,iilcomlnassociation, or firm, ah .1 l i,.
or shall act as an officer oV

United States for the Uansactlon of I

business with such corporation. Joint
stock companj', association, or firm
Whoever violate the provision of
this section shall ba fined not more than
two thousand dollars and be imprisoned
not more than two years."

He also cites the Food and Fuel Con-
trol act of August 10, 1917, which pro
hibits any agent or employee of the .

United States from Induclne or atteniDt- - I

Ing to Induce, any person or officer to

for the Government If the agent or
employee has any pecuniary Interest In
such a contract or order.

After indlcatlns: that other members
nP h. Aircraft Ttna. fai.i I

did not have personal Interest In Gov- -
ernment transactions, Mr. Hughes con- -
sniers me case or col. Deeds. He says

"The charges pertaining to the per- -
sonal Interest In Government contracts;
relate particularly to Col. Edward A.
Deeds, and grow out of the highly sug-resti-

transactions with his former
business associates lit Dayton."

Col. Deeds or "Diets" f
Col. Deedt was born In Granville,

Ohio, on March 12. 1874. Mr. Hughes
hss found no public record supporting
testimony that tho Colonel once said
his name wan originally Dletz. He says
Deeds denies having made this remark

states that his family has borne the
name Deeds for at least fonr generations.
As to Col. Deeds the Hughes report
continues :

many years Col. Deeds was an
officer of the Xatlonal Cash Register
Company and was one of several con-
nected with that organization who were
Indicted In the Federal District Court
for the Southern District of Ohio, In
1912, for violation of the Sherman anti
trust act. Upon the trial Deeds, with
other defendants, was convicted, but
this conviction was set aside bv the Clr- - i

. .. . . ....cuu coun or Appeals ana me prosecu- -
tlon went no further. !

"At the time of our entry Into the war '

Mr. Deeds had large business Interests
Octo- -

lumber
h(u, had

thirty-eig- the
ir territory

. . v. . ... ......" "lon- - Dusinwa awo- -'nllmaJwere and H. .

Tnlbott. Mr. Deeds and Mr. Ketter- -
(an Inventor and engineer ability) I

have been Jointly associated In many
enterprises with equal shares. It being
u.c.i ,u wn,u.,.i,a uuu
to take their interests
stoc,ca- -

"Mr. Deeds has annulled the financial
talent and Mr. Kettering, who is with
out any aptitude for business details,
the engineering skill. have had
and still have a common agent nf a
highly sort, George U. Smith
of Dayton, who holds the power of at-
torney of keeps
books, has charge their bank accounts,
signs their checks and generally
after their financial affairs. They are
still associated In various undertakings
and their relations are the most In-

timate character."

Inception of the Dayton Concern.
The report details enterprises In which

Deeds. Kettering and H. E. Talbott. Sr.,
and his son were Interested shows
their stock holdings. Three davs after
(he declaration of war, April 9, 1917, the
Davton Wright Alrnlane Comunnv wns
Incorporated, with n capital stock
$500,000, by Deeds. Kettering, the two
Talbotts and Orvllle Wright. Deeds took
no stock. The capital was later In-
creased to 31,000,000, tho new common
stock being taken by the Talbotts and
and Kettering In the proportion of two-fifth- s,

two-fifth- s and one-fift- h.

Ah early as 12. a con-
tract with the company was recom-
mended by the Aircraft Production
Board for 400 standard J-- l training
planes at a fixed price of 36,600 for
each. Shortly thereafter thnt contract
was annulled and In Its place was sub-
stituted one for 400 Standard train-
ing planes and 4,000 De Havlland servlco
planes. There was to be a profit
of tezo on each Standard J plane and
3876 on each De liavlland, maklne a

fixed profit of about 33.760.000
exclusive of the profit on spare parts.

The contract also provided for ad-
ditional profits to the extent of 25
per of the saving under the
bogey or estimated cost of the planes,
and It is estimated that the additional
profit on this basis would amounted
to over 82,000000.

When theso contracts were awarded
tho capital stock of the had
not been paid in. In fact It waa not
paid lh until December 1, 1917. nnd In
December tho Government agreed to
advance the company 82,500,000, of
which 31,600,000 was advanced at once.

On Confidential
Mr. Hughes gives this letter, written

by Deeds to Kettering, as showing that
Deeds, Kettering and Talbott continued
to be "on tho most Intimate and con-
fidential footing":

"Washington, Juno 13, 1917,
"Mr. C. F.

City National Bank Bldg.,
Ohio.

"My Dear C. V, :

"Ton will Interested to know
the standard training machine Is going
to be called the U, primary tralnlnr
and will not be called the Curtlss J. n,
This decided last week and I forgot
to tell you when In Dayton.

"Provision will be made for either
Mr, Coffin or myself to appear beforo
the S. A. VS., and as I am one of the
Committee on Arrangements will see

tho plan of luc J?roduc- -
I

mill? CI T TXT TlTimA V vtriTnirnnTi - r

sldatloT11 Pr"W M

uu uui tare io wnio wnai i ucing none
hut will discuss It with von when! m
home and you will see that we havo
already gone down the pike in
this matter. Everything Is lining
now In pretty good shnp.

"Yours very truly,
"E. A."

Later these telegrams wore sent:
Telegram Deeds to Talbott, July 3,

1917;
"July 3, 1917.

"Mr. It. S. Talbott. Dayton, Ohio.
"Gen. Squler went direct tn Detroit.

Will probably spend Fourth at his old
home In Michigan. May bo In Dayton
Thursday or Friday, arriving thero
from Detroit or from Champaign, III.
Harold, Kettering and Wright can take
rare of him. He will be Interested in
the Dayton Wright factory and laborn -
lory, Orvllle Yt right laboratory, nnd
especially Mr. Kettering's views on sci-
entific subjects. In general ho Is
highly technical.

"K. A. Deids."
Telegram Kettering to Deeds. August

4, 1917:
"Dayton. Ohio. August 4. 1917.

"J?. DeeilH, Room 527 JlfMHSCJ BI.IW -
tti7, Washington, D. C.
"We bellevo all confidential telegrams

should be sent Jlr. H. E. Talbott, Sr.,
City National Bank Building, or George
B. Smith. Instead of tho Dayton Wrlcht
Airplane Company.

"C. F. Kbttesino."
Telegram Deeds lo Kettering. August

it 1917-

"w. n n .

nanK Bm: Dayton, Ohio.
"Hereafter all confidential telegrams

Will..... hA Alt In If T Tlk4 C5- iu as. iniiAiiL. Din 111"

tu iu mo 1'nyion riKiit Air- -
vumpany.

R. A. nrrmt "
Telegram Deeds to Talbott, September

1C- -

"Old Point, Vn Sept 16. 1917.
raiootl, Dayton, Ohio.
your personal Infomatlon ns

from
?,'AaV0lte It

Govment one,

Brigadier-Genera- l,

ncaponalblllty.

shall

and

"For

their

and

fixed

cent,

havo

inu i num. hs appraisers
value plant at expiration

If you care to raise the
e above wll, be found to be

the final ruling.
"E. A. Deeds "

"HlKhly Improper Conduct."
Mr. Hughes saya :

this last te erram. whlel, r,m
In a strong light the relations of theparties, was sent Deeds was an officer
In tho army. This highly Improper con -
duct In holding communication In this
manner with his former business nn.
o'Bte in a transaction Dendlnr between '
the Dnvinn Wrifrht r.mn.. .u. '

Government department In Col. Deeds's
charge demands the attention of the
military authorities.

"But evidence of favortltm. Influence I

or confidential communications of this1
sort, however otherwise reprehensible, ' alCI10n manager having supervision of
do not make out liability un- - Production under contracts with the
der statutes above quoted unless It j No ruling In the Federalappears that the thelcourts wl,n respect to the applicability

This on head pre-dates 1917. peller thnt
Company, which

Kettering wl,h
niiiri,i tn ,u.i.

respective

They

confidential

total

Footing,

Kettering,

that

8.

thl

away

wnen

Government has a Pecuniary iterest In
the Government contract or order, or Is
an ofllcer or stockholder or has apecuniary interest In a corporation,
firm or association which Is a party
the Government contract or order. And
the question is whether Col. Deeds hadsuch an Interest. His statement is thathe had no such Interest, but on the con-trary had given up salaries to
devote himself to the Government ser-
vice."

Oeeda Gave Stock (o Wife.
Deeds told Secretary of War Rakerand Aircraft Production Hoard Ina letter dated August is. 1917 tv. v,.

nu mane a Bonn fide transfer of allhis holdings In the United Motors Com- -
pany of New the linvtnn v.n.

'"eering Company of Day- -
!n" ohl' anJ the Domestic Hulldlng '
C:omtanv of naviftn t,

-.
--

... . "Vr."". Y""" "
Pnm-n.in- l TTiiha. i ....

"ml ulp
U.1WICI UU1 OV mill Or nf

his shares in that romt,.,..,- - ,, as iiv irirr

evidence that Col. Deeds' a"cted for i

uovernment In transactions with either
the or United .Motors I

Says .Mr. Hughes
"His statement tn ilia Air.--.,- ., ti

auction Hoard on August 1917, that
he had made a bona fide transfer 'of all I
his stock In the United Motors Corpora-- ,
tlon, when the stock had not In fact
been transferred and at most he con- -
templnted a gift of stoek to hi
wife, was neither candid nor truthful
and Is certainly not lie regarded as n
full and complete disclosure " I

out In the absence of proof ' of
solicitation, inducement or recommenda-
tion by him, or action on his part an
officer or agent of the Government In
transactions with United Motors
Corporation or the Delco Company,
there are no facts bringing the case
within the statutory prohibition."

Started Willi 1,noo Cash.
The report deals at great length with

tlm Dayton Wright n.ni.n. r.
It was financed by a syndicate rnm. i

Com-- 1
pany Diyton

a

""fertaln

handled 82.13fi.000. althouch th.u ........i.'. .

31,500 in rash. The resuU That
Dayton Metnl Products Comn-inv-

'acquired all the stock the Davton.
Wright Company. Deeds l.n.t
originally held h i,
of Metal ProductH CompX
transferred It his former associates,

notes to bear at 4 i per cent.
Theso notes worn placed In of
George B. Smith, n confidential ncent
of and Kettering.

Tho report says the Wilbur Wright
!

eminent twice as many ncres tt
neeueu. ueecis. who was then a civilian,
sent a telegram on April 30, 1917,
real estate man, Ezra N Kuhns, saying:
"Options should be rushed In vicinity
of Fairfield, raising price If neces-
sary."

Mr. Hughes that "the partiality
this site does not appear have been

vvaranted by advantage It can be
said to possess. no
reason nppearH for of
laige a tract. Ttiero is no evidence that
ueenn uimseit nan any interest In the
land acquired

Financial of Deeds
,i n inr riA,...inn..,

Wilbur Wright Field wns selected ns-.il-
n

through activity of Deeds
port ssys. and financial assistance was
given to the contractor. S. H, K ng. by
the credit of the Dayton Metal Products
Company. McCook Fie d at Davton was
leased by the Government from the Day
ton Products Company, Tho
greater part of Houth, Moraine,
belongs to Col. Deeds, renort
says he appears to be Interested ln Ac
ceptance as a stockholder In the
Moraine Development Company.

Coming to Eleut.-Co- l. Jesse Vincent
of the Signal Corps. Mr, Hughes says
that Vincent was of the
Packard Motor Car Company In charge

engineering, a salary of 825,000
, ,

Upon res'snlng. Aujrust 15, 1017, he

acquired IIB.OOO of common stock at
par, which wllh stock dividends

declared thereon and eighty-tw- o

chares purchased outsttTff gave lilm 429
Piicknrd common slock shares of the
par value of 812,000. Ho has continued
to hold this stock slnco August, 1917,
and hns received dividends, with ex-
ception of one quarter, for which the
dividend was passed.

Vincent Lent to Government.
From May 27. 191". to August 15,

1917, Mr. Vincent, while paid by the
Packard company, was lent to Gov-
ernment for development of Lib-
erty motor. He was commissioned a
Mnjor In the army on September 3, 1917,
nnd later was raised to Lieutenant-Colone- l.

He Is now In charge air-
plane engineering division the Bu-
reau Aiicrnft Production,

criminal
tho

representative

the

the

i no Hughes) report says:
. "Both before and nfler Major Vincent
, received his commission In the nrmv i.
had transactions with Packard Motor
Car Company In which he acted on be-
half of the Government."

Thu report points out Col. Vincent's
activity In connection with tho exnerl- -
monioi work done by the Packard com.

tarUl tw a
. 249,000 on vouchers. Including 1,- 1- own
salary, during the period In which thecompany lent him to the Government.

' "rnS!i 'uZ ZC,r"

, had no authority to make the
voucner.

- . . .'O KTiuenee or Krnnil.
' .mA"! 5?. r . riocrain ln

or In wrt ,B"' apparen 1..Hughes says. "It should bo said, how- -
t'l-- hft a t. i i inc dmuciud uvi II U I illinril

vl4WU uw vuiwiuwun mui ine uov- -
was ncirauneu or mat there

wft any Intent to defraud the dnvorn.
on part of any of the parties

Cern,ed; . question, however, Is pre -
an i.ieui.-v,o- i. Vincent, sectlor

.4t. .of tne Criminal Code explicitly pro
" bits any person who Is directly or in

ctly Interested In the pecunlnrj
ProfUa or contracts of a corporator

" " - i,:un" 'n,es or the transaction of,
!l . 5?r,,,0?,tlon' 11 lB

f Ji"
ment Tor the transaction of business
with the Packard Motor Car Company, i

In he was a stockholder, and thatthis WAR tn vlnlattm f tUr. ....... t -
The reDort savs:
"It would in h , i

tant that the chief of a denartmenf nf
Inspection, selecting the Inspectors who:act under his Instruction? at the plants '

' contractors, should be free from In- -
terest in the corooratlon n.hnu .i, i

Inspected as insnec.tnrs them.u.and trfith ih. .hi.. n. ' '

partment and tho Inspectors may prop -
'erl' be regarded as agents of the Gov -

ernment ror of business j

wlth 0,0 corporation. j

"Tne same would be true of the pro- -'

'

,

e SIalute to which nn officer or ngent
of the Government has been found. In
tho view that tho statute has the scope
suggested, Lleut.-Co- l. Mixter acted an
an officer or agent of tho United States, j

contrary tho prohibition, for Uio
transaction of business with the CurtisAeroplane and .Motor in
which he was a stockholder. His hold-
ings were small, but 1t be saidthat that reason the statute Is in-
applicable."

Yrooman Also Hr I.tnhlr.
Major Howard f JIarmon. formerly

of the .Nordyke & JIarmon Company. Is
uunuivuu ironi any violation or the stat- -

' ulB Dut second I.lout Samuel R. Vroo.
j mnn. Jr., Is not. Vrooman was formerly
with the S. B. Vrooman Cormuim- - r

niiaaeipma. in tnn equipment division
?f !ne S.gnal Corps, us inspector of ma- -
noirany tinprh.i.! !,. i.n i

U .IT L "ml,i' '

turn mIviWl ihn fMurvAnfd" The report
r.n.-i- .

"Among the nlnnts snhi.w m i,i. .

at New York- Vrooman. Jr. m- -
lec,eo lno n,nu or tnls ofnee. .Mr Jlc- -
PuII(nlK!l- - wlu waH responsible to him

the efllclency of the Inspection nnd
'for the Carrying out of his hmt ii.,.

"cn related to tne .it the
Vrooman plant ns well as others, Tho
conclusion s not to bo escaped that S.
1,1 Vrooman. Jr. was tin. ngent nf the
Gvernmrnt directly responsible the

'Proper Inspection of the mahogany de.
Ilvt,,'ed by the S. II. Vrooman Company
u' ,np Government under Its contracts.
an" lnat mH ""lng ns such agent foi
me UHIU.IVUI ii ui uusiness wim tno cor.

., , ,,,.ii vw.i. ii ,,an u siormioMji
was in violation of the statute."

Lieut, rooman, the report says, still
holds 110,000 par value worth of stock of
the S. B. Vrooman Cnmpanv

I

At Sen. on I'orclitii Orders.
"The Aircraft Programme" Is the suh. i

Ject of the fourth division of the rennet
,y tlle yc"r 1!""' 101 airplanes been

delivered to thc n rmy The m.inufac-- .
curing inaiu-tr- was in its infancy "T'le

,lr: fiugnes tinas, niht, that there was
a woful lack of Information In the fnit.iHt" Kb.,Ut lUX " status of foreign !

nrtcrfl' I'1,'ut Co1' 'S' ,:- Wolff nald that
n,,t m 1 lmr r''""-11''- Inquiries ex-- !

"llulnB olcr """,v has been

to his wife." took place rlsdlctlon as of Inspection of
ber 17. J is of the S B Vroo--.

prev0UBly transferred to!ma" ha contracts
shares of Delco ,lle Government nnd is withinnrrrre,i n..t.M .u.. 77 '
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The Liberty Motor, Mr. Hughes finds,
ll ltrK? .a .J'1Pmft or outgrowth

... ,."'"' KUm e"F'"e- 110 sa'M :

. T ,ie":
1 n ciiiiie iiepcriucu a series or
defects In the motors which had been
shipped abroad and these, It Is under- -

remedies

I.tlierty Motor n Success,
"It now appears to be conclusively es-

tablished that the Liberty engine Is a
great success for observation and bomb-
ing planes, and for this purpose It has
found high favor with the Allies. It Is
too heavy for the lighter puruiij planew.

Thnt this high opinion is shared bv
thu British Air Ministry Is proved by
ofllclal statements reproduced In the

uie engine contractu! s nun the num- -

lulr ul viikuich mey wro to uuild are
iisieu :

Mnratn Motor Comp.in, .

Packard Motor tnninaii, . I, (100
a .uarnion Co.. A A II

SCO

icrun LorDoraiion. iiou. i

Oilier Concerns Complained.
Mr. Hughes reports that numerous

complaints have come from Individuals
nnd corporations which sought contracts
unsuccessfully.

"But aside from any question nf dis-
crimination between manufacturers, it is
obvious thnt tho exigency demanded thatImportant and needed sources of supply
should not be neglected, and In this con-
nection, without attempting to make a
compreheiihlve statement of other avail.

l.-l
it, A

able tcsourcos, the case of the Blnger
Manufacturing Company deserves special
attention."

The report says the' Singer Company
had perhaps the largest plant In the
country for cabinet work, and one of
the largest veneer plants, and that Its
facilities for the nlrcrnft processes wero
hardly excelled. The report adds: "No
explanation has beau given of the failure
to enlist Its Important resources for tho
purpose of aircraft production." The re-
port takea up the Engol Aircraft Com-
pany of Nlles. Ohio, with which Harry
E. Huker, a brother of the Secretary of
War, was connected. It recites how when
the Secretary of Wur learned of hls
brother's connection wl(h the company
tho Secretary Insisted thnt contracts
with the rompany be cancelled. This
was done, Harry E. Baker retired from
the company and the contracts wcro

lie Itiivllnud Plnnr Defective.
That as Into as June 2." advices were

received from abroad that there wero j

Mrlous defects In tho De Havlland planes'
which had boon shipped ovcrscinund that
fiey had to be rebuilt.
,," ;iV,n.H 'd"?1"?" ,0 "J

V "1..nne ''S Ui "' ,eJ" JA'.'cr .B,011

production In August, and up to Oci
.ii iiii u- -j rorfiiA,i i',- -

I ". ?f. Wrty motors, the total to I

" T"a" ,h
j

"The total delivers of Mhertv mntn....... .. " ' ' '
f N.l''ial Tn llntrthan IT 111V 'imAitni.l '

in S.fi&U, of which n.HOfi were for lie
iirmv and 2.794 for thft navv. Of tho
ff u t r.ii u.t i

i were nt ports or ln transit, and there
hn' delivered 990 to allied Govern -
m.entp, 260 to flying fields. 1.429 to manu- -

inai auinoniy. n,ie tney were au- -
thorlzed by the Secretary of War. Mr.
Baker pays they were Issued In reliance

and,"r.',,rB,,,,d "
....rnu..,K s.nirn.rn.. .unne.

It ts unnecessary, Jlr. Hughes re- -
niarks, "to review the delusive predlc- -

lions anu exaggerations contained in
these utterances. But particular nttcn -

I
;Of

!lon hul be directed to the official
:"taten,ent releaoed for publication In the j

Pai'ers f February 21. 1918, w hlch con - .

tallied the following:
"'The first American built battle

nl.ines nr tn.ilnv en r.nif in tiiA frnnt
1,1 France. This' first shipment, though )

Itself not large, marks the final over -
coming or many difficulties met In bulld- -
lng up this new and Intricate Industry."

"This statement had its origin In a
conversation between Col. Deedx and a
representative of the Committor on Pub
Ho Information a week or two before
the completed statement was Issued. A
draft was llrst nrenared and submitted
to Col. Deeds, who examined It and mado
some corrections. The statement con- -
talned In the narairraiili abovo quoted
was not only left unchanged, hut was tho '

subject of special Inquiry. Col. Deefts
was asked what was meant by the 'first
shipment," and he replied, "They are on
the water now, on the way to France."
He waa then asked, 'How many?" and
he answered, 'I do not know, but I do
not think more than ten." The state-
ment In iti final form was then pre-
sented to the Secretary of War, who
permitted It to bo Issued upon tho un-
derstanding It

that It had been verified by
Gen. Squler and Col. Deedi

Only One Plane Delivered.
"At the tlmo thbi statement was Issued

(Fehruar) 20) only one plane had been
delivered for shipment to the American
Expeditionary Forces, and while this
had been shipped from the factory on
February s It did not leave the United
states until Jiarch ... The only other
service planes which had ben delivered
wero five Dell-ls- , which had been
shipped for tie at Gerstner Field, I.ouli-an- a.

No additional shipments of air-
planes for the use of our forces abroad
werc mal,e llnt" AVr" 3 Actual pro- -
ductlon in quantity (lid not really begin
until May.

I ol. Deeds ndmltd that th.a statement i

was brought to h!,n before It publtcn-- ,
tlon, and thnt he went through It. He
evamlned It minutely enough to correct
with his own hand one of the para- -
graphs following that above quoted,
which gave mc number of men required
on the ground for ey.ry plane in the
air. hl correction making It forty-s.- x In
lnsto.ul of forty-fiv- e. Col. Deeds denies.
however, that he said in response to the.

rl"iuiry upon the point that the battle ,

.piaues werc on me water now. on he',
wnv to France." That he did make till.
statement Is to.tifled to directly and ,

unequivocally by John W. McConaughv
and Marlen E Pew. representing the as
, uiiiiiiuieo on I'uui.o inioriuatlon.

:Vo Accurate Statement.
"Gin Snnler testifies that t. nail nnothing to do with the stuteninit mat.1

wa sued for publlcat'on on Feb: uarv ,
21 and tl... t he did not know i f It lie- - '
fore It was published "when it was brought lo bis attCllti'.ll

he did not institute nn Inquiry to n- -
certain who was losnonslh!,. for it t, '

'
evident that the matter called for .,

Immediate Investigation and for suitable
disciplinary measui es. but no steps wi It
"Ken eitner ror corrcition Ol l'llnilt- -
in.nl

ti s.,.,..t.. t ,1' , ,...,. 'our
responsibility for the statement clearly
rested with Hen. Squler and Col.
and that he did not barn of the lilac
curacies ,f 118 , n, 'r.V

tiirni from Kurope Irt"hr iniur , In of

.who
Throe Ciitlara for Delay. ;

i.
lor the delay in aircraft product Urn ,,

Mr Hughes gives tbes, ,au.-e-: Lack
.1' knou edge iin.l experience, defective
organization In tho Signal Corps, lack of
Information as 10 the .qulinueut re- - ,he

. ..r ,... ,,,,K, nlilgn and equipment of servlco planes. u
conditions In manufacturing plants, and Kunfinally changes in the Ubeity engine. it

"Tho Industry wns new. and there ns
lack of engineer- ami skilled wnr't- -

men. Novel problems wero encnunteieil !"'nt every step, and laik of knowledge

in.' lien (II SUP- -
Ply

left to the Corps. It is quite
that tins undertaking was beyond
competency of the chief officer,
who had neither training nor experience

such n large Industrial enterprise,
those who brought to the tiikk

In department to produce an
oignnlzntln-- i which was adapted meet
thu exigency.

coiitrn.ts wero for production
and presupposed tnnt tne
snouiu Hn eHiaiiiisneu
roijtvactorH officpd jnudiicc

r law - - ih

INAIRSrS
r. -- salL. J

drawings and specifications bo fur- -
lushed by the Government. In ord cr to
secure production of types of planes tin
Known to tmr manufacturers it wnn
necessary thnt the Government should
create nn engineering department which
should settlo design nnd furnish

and accurate drawings and speci-
fications. But this essential condition
of achievement was not met.

l.nck of Airplane Engineers.
"Undoubtedly the lack of ah plane en-

gineers was a serious obstacle. Still,
them n few In the coimtiy win) lind
anvotcd themselves sedulously for n con
sldcrnblc time to the stmlv of
problems, nnd It docs not appear that
mciu wan n nunuuic onort to unnv to
the Government's service such tnlent ns
was available. Whether or not as
sistance could havo been obtained In this
wuy is a question which be an- - references to the praise

the absence an appro-- 1 the In case, In fJ
Pilate test. It whs, houoxcr. entirely ; the employee reviled and cven' t

.. ... iiiu.i, . j

obvious that the exigency called for the
niOKt efficient orirniilffntlnii tin.l tl.ul ,w,

ndd to Inexperience the luck of a suitable
organization nnd the confusion of a
divided responsibility would inevitably
lead to serious debus and thre.it,.,, ihn
en Program',,,."

A rc.IW'ln,: ,ho !","u''' of

i!1 Who wer0 n

wl.'' ,n" "e report .,uot,

that wli. be A ZL " U,',mnm

" n

fZTl.. ""'i fl.na ourselves very
i inoarrnssed. nnd lust v so.

We art; started on to ,1 ,., ..',,.. t
ba an Imnnrtnit ..r .l. ...

!tlt,d that this work has been delegated
In other depart- -,,? Ln,l

",on,6. ,J. 't,J,, ,f

Melny In Getting- Nprucr.
..Tav,. thB a,wtT& IX

of organisation. The first I knew of tho
spruce situation was around the latter
part of Ju,y or the flm ((f AuBU9, At
mat time It was one of jour Krc-a- wor- -
rles. The aircraft progranimo
was ana is now endangered hv tho lnc c

il.tl.l-S- J

rmr '" It f?
' for one In thnt

b ,vl!,c1''
.."" ". ... .

to spruce, and yet fioiu.nlos' Important tile

wnnlii liinlct lilin rh.llirrp Dip nif.piii liri, Am iA" - - Wthn rlmf t Intr
tlina sariinoo tnnt t' jfl

pil 't'i uuifi u j 'i
li'it I I'lnila .

that time until no. re -
confeiencef. there nothing .

done on tho spruce situation, either -
'wan! closing contracts or Increasing pro- -
auction, until October 13, when Col.
Dlsoue was pent t.'est on the

loss of time of practically three
months. If this had been your own bust- -
ness the men would havo been their
irai- - Vm. tlm ,1.,,. nil.. ,l,u r.,,nrt ... . u

tlrt brought up.' The only reason that
thero was no action in July wns lee.ni!.e
wo do not possess an organization of dl- -
rect responsibility, and on that account j

these Inefficiencies are possible and they
will continue occur until such tlmo as
somebody wakes up and thoroughly or -
ganlzes the work."

After a further Illust Mr I'n
1a.nd.0." tliiucd ' .

...in ,a iiu, ininmuu n..min ill
Gen. Squler or the other otllcers, but
Is Intended be a very vigorous critl ii
Clam of filHhndn nf nrmn iTuttnii thnt"mjiko Kilfh m tiooHi1o nii I

suomtt to Fir, that If tiilK pamo con-- 1

ijiliuii r.iiN in iiPiiannipniH nnii run. i

fhA I :n - l,i.sni, . 1. . .1 . .

way you can beat efllclency Is match
with elllclency, and efllclency can only j

bo obtained by a thorough organizing of
our responsibilities nnd following
through to a definite conclusion, which '

conclusion be the winning of '

'

(.'rltlcl.e. Cost Plos S,,rm.
Mr. Hughes criticises the "cost nlus"

sstem of awarding contracte. H a,s:
It ! apparent that with a fixed i

,,ro(u guaranteed the Incentive to econ-- j
,,mv i.s not as stronc as when the .min

is nt the contmctur's risk. And
particularly when Interruption of work
and changes In ilHm vex lproduction
managers, and it Is difficult to maintain
economical method, there may ensile I...
bred an lndiffetence to an 'cut
where Its burden falLs upon the Gov-- I
eminent At least thin is to be Infeired
from conditions certain plants and the
conclusion H unescapable that the eoi-t-

plu of contracts for thc maim- -
of commodities, as distinguished

from such for mere service,
vicious and is to be tolerated j

during null period as It Is found
be absolutely necessary to secure liu- -

mediate pioduction
As indicating the nrollts whl, would

Have been made llm contuicts re- -
maineu tn report point out j

that the total profits of tho Davton-- I
Wright Airplane C'oimianv nn the He
Havlland Is. Including the tittd profit

well as the addltlotnl profit on the j

ierceni;iKe oi kliiik me original ofbogey cot would have amounted to
3G.1U0 ouO Packard company would
nav.. "la", fV" 'l'.V1' on. b'UIJ" ""K'n". nui nnn nan inclmiinu. n.......r, (Mur,

I. n.ii-,- l Mfni' l"",n,n-- . .... ....
.... itv engines would have made

pnitii of 8.i. 371.n0(i witliout spue
itrn-l- s l..lii'nln VI.Ti." ,'..........

A . . .. .. '.'...

i:nniii, mrnr ,,r i:i.....- - n,.
report then deals with the que,,

of ,l,p "npluvifient of enemies.
says:

"The Fisliei Body Corpor.illon -- t.ttes

had Previously been nn
permits, weie retained In positions of

.'."., , ...... ii.,.. n ti.... i... i....... in
for the Curtlss Coinpnnv fall '

.. ,,t charge 11 the m'illlnc ,..,. I01
chine department the machine ,,,.,, to

assistant general foreman ()f ,''."
maihlue .Imp at tho North Elin-.voo-

ant. Another Herman il.., 1 1, "
brother 111 the Herman who I.e. I""11

'to work In the Curtis plant In Feb.
nary. IU17, hecnnie foien an tie ,"'

'welding department at the North Ulm- -
i

wood plain nnd hns been at ivork on all , to
tubing work and tail units for t hi

HrlMol fighter as well ns on the engine

'

'"' .lu.n.-- . m ,i- , uill-.- S lunill IIIHU

tne.se are in iiepaitmeuts which fiom
'.'0 to fill per cent, of the win It done Is sinGovernment work: 3.1 are at the hla.sl i

and Gl are at thu hhlpbiilldlni;
plant, which l doing Govermneirt woik.to
exclusively These enemy aliens uio
worKiug unciei pennii in. .

'
tho company's recommendation.

'

serious rial; th.lt Is taken i e- -

mlttlng men oi pro-i- i rmi s
pathlo", whatever their ri'lzrnsh u ti
work In aircraft plants nn- i .,n
oupaclly h uUthIIv rroosmzt" Tn.
opportunities arc uuuuuiii)' io ueiay i -

, ( no I OV all, ,,,t l ens In

hied and coufuhlon Expo- -' brutes for IIS boats.
other inter- - 'other, who had scived year

prises gave no assurance of facility in In the army and was dlm-lui- ged
this In addition. It Was !n" account of

Trwi. iim f'ApnA.. .inn ' "I nee-le- miiiiriais. n.i i ., sillily iin-ii- ill .iiiiimri '

clear
the

signal

for
and

bin failed

nave
Uie

uvvvtuMHiv

i j

tho

much

entile

t.n...

wl.llrt

$ MASK DAY NATIONAL..,. I
I

k

t
and Interferences in Production ih?Mta. .,

tho nctlon or Inaction of thn. .... -- Kft''i
II ..... . -
hub uie progress or production, It in thtH

y'Hatliy with hi, natlan.1.m ,

'""i" employment tltel(.ernian subject dangerous, nnd the dan-f- lger may be quite ns great lit"I lie case oilne wno, although not nn enemy alien,
l more friendly to Germany than to the

I omul .'r, oinjnl,
"In the case of the Ford Motor Com

one of the company r employee
iim lormcny nail lieen In tho educi

, tlonnl department
j t,ln '

Amorlrnn Protective heiiRUe), testf--
'

i" ins mnuirv nto .in. nr
disloyalty . The lepoi lM obtained by hint

utterances of pnmlnvi .ns tit
tasonlam tn tho Government Insulting

cannot President and
In of Kaiser. an extreme

whlcli

some

contract
sjstem

ciantni

employed

threatened the President, there was i, 3( --

prosecution and u plea of guilty. )(V-- '

The mill, was fined $.mn, was re? sfl
.r.i.-,i- , iinii mo lesiiinony is that he re--- 1
-- UIUI.-U wuitv in me ruin plant. The re- -
ports numerous, nnd the employeo,
who ohtnlned them that therowere nhont 2on employees whoso
was crlous) open to iiuesUon, but hoirmany of thie wen- employed In
erimient work he eotnl not iv anil

. t i

. " Importance was ,,fe, froni-?.,1- e I
' MW'Wf uTUZ 1. m ,7'r 1

!

plans and photographs of the plant whs
ciose incnn or i;inde s una i,ad been

employed in 1,1s ilepaitnient. This man.,
It Is understood, has been interned,

Iot IIIsimIkh I : iii, r.
V Idle nothing concllislxe could hi'

lm ''one. and f '
department to- - 1

.;1'la.'H'..V.
", llri"'111"

large

n.ivv)

specnu

Known

. Emde In relation tt fi3
n,H "oils, tne of I
"lm a position of such stiatcgic
imparlance wns lo of tin

nblllty get men In management
notwithstanding

peated

situation,

excessive

system
facture

unaltered,

emnlnec.l

became

furnace

himself
flerman

untried

oxhlhlt

tcMified

Gov-J- I

Would

established
advisability removing

i
A conference held on oj ' fl
which Ford factory insnv J

la!'r!' ,VPrr presenr. Aceoidlng to the

i

1 ta.t

' 1

nf (lrnni"t input. tt ftli i Jm

It n or In Hiyj-

it?w i'uf uuu tjt

i

a

.li, i

it

"

you.

tft

the

only

I,

miner

I

I

" alien

i

last

111

so

.'
,11

"The

in.in

were

fiom
clear

was the
and tho

'rJi'
was

was

Had

minutes of this nnfereiice repents werel
"rious memueis or

'drafting rt.jp.1 rtinciit who WCIf III toucli
wltb the situation, nnd who felt that thjfj

'department was ally a pro-Gct- L

'"'an Institution' Several conferees ifnrcSSOl! tile oMIUOIl lll.1t Knwle
,,p reinoted, nnd one said that la 1itopinion 'in tno eiy nature of tltlm
Ml'- Emde could not give us everythli

I'.tsssW
4

rei.uireu to assist tne i.ovommont ('
tlu' l"n"d --States." Jlr Ford, howewj
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